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SUBJECT: TREATY NEGOTIATIONS: BOTH SIDES DISCUSS 

SUMMARY: PANAMANIAN TEAM DISCUSSED CANAL NEGOTIATIONS 
WITH MEMBERS OE CONEP (NATIONAL COMMISSION OF BUSINESSMEN) 
EVENING OF MARCH 9 WHILE U.S. OFFICIALS BRIEFED PRESS 
ON NEGOTIATIONS IN WASHINGTON. BOTH DISCUSSIONS WERE 
REPORTED PROMINENTLY IN MARCH 10 LOCAL PRESS. BOTH 
SIDES, ACCORDING TO PRESS, INDICATED SATISEACTION WITH 
THE LAST NEGOTIATING ROUND, AND SHOWED MODERATE OPTIMISM 
THAT TREATY COULD BE ACHIEVED THIS YEAR. END SUMMARY. 

1. MEMBERS OE THE PANAMANIAN NEGOTIATING TEAM DISCUSSED 
STATUS OF CANAL NEGOTIATIONS WITH CONEP MEMBERS YESTERDAY 
EVENING. LED BY CHIEF NEGOTIATOR ROMULO ESCOBAR, 

NICOLAS GONZALEZ REVILLA, EDWIN FABREGA, ADOLFO AHUMADA 
AND CARLOS LOPEZ-GUEVARA ANSWERED QUESTIONS FOR ABOUT 
TWO HOURS. ESCOBAR DESCRIBED THE LAST NEGOTIATING ROUND 
AS THE "MOST VALUABLE" (VALIOSA) TO DATE BECAUSE THE U.S. 
NEGOTIATORS CAME PEPARED TO DISCUSS THE IMPORTANT ISSUES 
OUTSTANDING: I.E., DURATION, NEUTRALITY AND DEFENSE. 
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ESCOBAR SAID THAT U.S. NEGOTIATORS HAD ACTED "SERIOUSLY" 

IN THE EEBRUARY ROUND, AND ADDED THAT PRESIDENT CARTER 
AND HIS PERSONAL REPRESENTATIVE AMBASSADOR LINOWITZ 
"LEFT THE FEELING THAT THEY REALLY WANT A TREATY AND 
THEY DID NOT DODGE THE MAJOR ISSUES." BOTH SIDES AGREE, 

ESCOBAR SAID, ON THE CANAL'S NEUTRALITY, BUT DISAGREE 
ON HOW TO GUARANTEE IT. BOTH AGREE ALSO ON NEED TO PROTECT 
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THE CANAL "FROM ATTACKS BY THIRD COUNTRIES", BUT 
PANAMA REJECTS "ANY FORMULA WHICH MIGHT SUGGEST ANY 
U.S. MILITARY TUTELAGE." 

2. BOTH SIDES, SAID ESCOBAR, HAVE AGREED THAT NUCLEAR 
WEAPONS WILL NOT BE PERMITTED IN PANAMA AS PANAMA IS 
SIGNATORY TO TOLALELOLCO TREATY. 

3. EDWIN FABREGA DENIED THAT THE CANAL WILL BE OBSOLETE 
BY THE YEAR 2000. "IT'S BETTER NOW THAN WHEN CONSTRUCTED ' 

HE NOTED. ESCOBAR ADDED ON THIS POINT THAT U.S. DESIRE 

TO MAINTAIN OPERATION AND DEFENSE OF CANAL UNTIL 2000 
WAS PROOF THAT WATERWAY 
NOT OBSOLETE. 

4. ON LANDS AND WATERS, FABREGA STATED THAT 70 PERCENT 
OF CANAL ZONE AREA IS NOT NECESSARY FOR OPERATION 

TF 

U 

UDDLAND 

DEFENSE OF CANAL, AND WILL BE USED FOR NATIONAL DEVELOPMENT 
UNDER NEW TREATY REGIME. 

5. BOTH "ESTRELLA" AND "STAR AND HERALD" CARRIED TEXT 
OF GEORGE GEDDA'S AP ARTICLE ON U.S. OFFICIALS PRESS 
BRIEFING ON NEGOTIATIONS. "ESTRELLA" HEADLINED: THERE 
IS A BASIS FOR ARRIVING AT AN UNDERSTANDING. PRO-GOP 
ERSA PAPERS HAVE MADE NO MENTION OF U.S. OFFICIALS 
BRIEFING AS YET. THRE HAS BEEN NO EDITORIAL COMMENT 
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ON THE RESPECTIVE DISCUSSIONS SO FAR. 

JORDEN 

NOTE BY OC/T: PARA 4 AS RECEIVED. 
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